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Determining if you need a co-borrower

Many people are reluctant to ask for someone to co-sign on a loan.  SLM Financial encourages it whenever possible. There are many great benefits to the borrower if they are able to get a co-borrower:

· Better Interest Rate.  SLM Financial determines the interest rate by the borrowers credit rating.  If the borrower is able to find a co-signer the interest rate will be based on the better of the two scores.  This can result in smaller monthly payments and less interest paid over the term of the loan.

· Establish Credit for Future Loans.  Having a co-signer can only help your credit.  It will help you to either establish or re-establish credit.  

· Co-Borrower Release Option.  If you are worried about your co-signer being tied to a lengthy loan term the co-signer can be dropped from the loan with a written request after 24 consecutive payments have been made.

If you meet any of the following criteria please take a moment to complete Section B of the application.  Remember having a co-signer can only help you and they can be removed from the loan after 24 consecutive payments.

· High Debt to Income Ratio

· Currently in Bankruptcy

· Have an Outstanding Judgement or Lein

· Have Charged-Off Accounts

· Limited or No Credit History

· Poor Credit History:  several delinquencies

· No Re-Established Credit Since Bankruptcy

If you have any questions regarding the SLM Financial loan please feel free to call us, 

1-877-834-9851.  We will be happy to answer any questions that you may have.

